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OATH OR AFFIRMATION

Richard Peterson swear or affirm that to the best of my knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firm of Brandt Equities LLC as of December 31 2009 are

true and correct further swear or affirm that neither the company nor any partner proprietor principal

officer or director has any proprietary interest in any account classified solely as that of customer

ardPeterso
Sworn and Subscribed to me on the
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McGladrey Pullen

Certified Public Accountants

Independent Auditors Report

Managing Member of

Brandt Equities LLC

We have audited the accompanying statement of financial condition of Brandt Equities LLC the Company as of

December31 2009 that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 This

financial statement is the responsibility of the Companys management Our responsibility is to express an opinion

on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

statement of financial condition is free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the statement of financial condition An audit also includes

assessing the accounting principles used and significant estimates made by management as well as evaluating the

overall statement of financial condition presentation We believe that our audit of the statement of financial condition

provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above present fairly in all material respects the

financial position of Brandt Equities LLC as of December 31 2009 in conformity with accounting principles generally

accepted in the United States of America

4eJ47/4.e
Chicago Illinois

February 22 2010

McGtadrey Pullen LLP is member firm of RSM International

an affiliation of separate and independent lega entities



Brandt Equities LLC

Statement of Financial Condition

December 31 2009

Assets

Cash

Receivable from clearing broker

Securities owned pledged

Exchange membership at cost fair value $2700000

Other assets

Total assets

Liabilities and Members Equity

Liabilities

Securities sold not yet purchased

Accounts payable and accrued expenses

Total liabilities

Liabilities subordinated to claims of general creditors

Members equity

3498

11372635

3212211

330000

10000

14928344

3312388

30105

3342493

2000000

9585851

Total liabilities and members equity 14928344

See Notes to Statement of Financial Condition



Brandt Equities LLC

Notes to Statement of Financial Condition

Note Nature of Operations and Significant Accounting Policies

Nature of operations Brandt Equities LLC the Company is registered securities broker-dealer buying selling

and dealing as principal in U.S securities and exchange traded equity options and commodity future contracts

derivative financial instruments for its own account All of the Companys transactions are cleared by another

broker-dealer

Use of estimates The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the amounts of assets and liabilities

and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of

revenues and expenses during the reporting period Actual results could differ from those estimates

Accounting policies The Company follows accounting standards established by the Financial Accounting

Standards Board the FASB to ensure consistent reporting of financial condition results of operation and cash

flows References to Generally Accepted Accounting Principles GAAP in these footnotes are to the FASB

Accounting Standards CodificationN sometimes referred to as the Codification or ASC The Codification is effective

for periods ending on or after September 15 2009

Securities and derivative financial instruments Transactions in securities and derivative financial instruments are

recorded on trade date basis

Securities and derivative financial instruments are recorded at fair value with the change in unrealized gains
and

losses from the preceding period reflected in gains and losses in the statement of income Brokerage commissions

and other trading fees are reflected separately in the statement of income Dividends earned in the statement of

income are net of payments in lieu of dividends from equity securities sold not yet purchased

Receivable and payable amounts for securities transactions that have not reached their contractual settlement date

are recorded net in the statement of financial condition

Income taxes Under the provisions of the Internal Revenue Code the Company is treated as partnership and

accordingly is not subject to federal income taxes Instead members are liable for federal income taxes on their

respective shares of taxable income

The FASB issued new guidance on accounting for uncertainty on income taxes The Company adopted this new

guidance
for the year ended December 31 2009 The guidance requires the evaluation of tax positions taken or

expected to be taken in the course of preparing the Companys tax returns to determine whether the tax positions are

more-likely-than-not
of being sustained when challenged or when examined by the applicable tax authority Tax

positions not deemed to meet the more-likely-than-not threshold would be recorded as tax benefit or expense and

liability
in the current year For the year ended December 31 2009 management has determined that there are no

material uncertain income tax positions

The Company is not subject to examination by U.S federal and state authorities for tax years before 2006

Exchange membership Membership in an exchange is held for operating purposes and is carried at cost or if an

other than temporary impairment on value has occurred at value that reflects managements estimate of the

impairment There were no exchange membership value impairments in 2009

Statement of cash flows The Company defines cash equivalents as short-term highly liquid investments with

original maturities of three months or less at the date of acquisition that are not held for sale in the ordinary course of

business



Brandt Equities LLC

Notes to Statement of Financial Condition

Note Nature of Operations and Significant Accounting Policies Continued

Subsequent events The Company evaluated subsequent events for the potential recognition and/or disclosure

through February 22 2010 the date that these financial statements were issued

Note Receivable from Clearing Broker

Receivable from clearing broker at December 31 2009 consists of

Cash 11385538

Open trade equity on futures contracts 12903

Total 11372635

Amounts due to the clearing broker if any and securities sold not yet purchased are collateralized by securities

owned and cash on deposit with the clearing broker

Note Liabilities Subordinated to Claims of General Creditors

On December 31 2009 the subordinated borrowing of cash in the amount of $2000000 is provided by member

and bears interest at percent due December31 2010 The subordinated borrowing is available in computing net

capital under the minimum capital requirements To the extent that such borrowing is required for the Companys

continued compliance with the minimum capital requirements it may not be repaid Note At December31 2009

the fair value of the subordinated borrowing approximates its carrying value

Note Indemnification

In the normal course of business the Company enters into contracts and agreements that contain variety of

representations and warranties that provide indemnifications under certain circumstances The Companys

maximum exposure under these arrangements is unknown as this would involve future claims that may be made

against the Company that have not yet occurred The Company expects the risks of any future obligation under

these indemnifications to be remote

Note Assets and Liabilities Reported at Fair Value

Fair value is the price that would be received to sell an asset or paid to transfer
liability

in an orderly transaction

between market participants at the measurement date The Company utilizes valuation techniques to maximize the

use of observable inputs and minimize the use of unobservable inputs Assets and liabilities recorded at fair value

are categorized within the fair value hierarchy based upon the level of judgment associated with the inputs used to

measure their value The fair value hierarchy gives the highest priority to quoted prices in active markets for identical

assets or liabilities Level and the lowest priority to unobservable inputs Level Inputs are broadly defined as

assumptions market participants would use in pricing an asset or liability The three levels of the fair value hierarchy

are described below

Level Unadjusted quoted prices in active markets that are accessible at the measurement date for identical

unrestricted assets or liabilities Level consists of financial instruments whose fair values are estimated using

quoted market prices

Level Quoted prices for identical or similar assets or liabilities in markets that are less active that is markets

in which there are few transactions for the asset or liability that are observable for substantially the full term

Included in Level are those financial instruments for which fair values are estimated using models or other

valuation methodologies



Brandt Equities LLC

Notes to Statement of Financial Condition

Note Assets and Liabilities Reported at Fair Value Continued

Level Prices or valuation techniques that require inputs that are both significant to the fair value measurement

and unobservable i.e supported by little or no market activity Level is comprised of financial instruments

whose fair value is estimated based on internally developed models or methodologies utilizing significant inputs

that are not readily observable from objective sources

market is active if there are sufficient transactions on an ongoing basis to provide current pricing information for the

asset or liability pricing information is released publicly and price quotations do not vary substantially either over

time or among market makers Observable inputs reflect the assumptions market participants would use in pricing

the asset or liability developed based on market data obtained from sources independent of the reporting entity

Exchange-traded securities and derivative contracts that trade in active markets and are valued using quoted market

prices broker or dealer quotations or alternative pricing sources with reasonable levels of price transparency are

classified within Level In addition substantially all of the Companys other assets and liabilities except the

exchange membership are considered financial instruments and are already reflected at fair value or at carrying

amounts that approximate fair values because of the short maturity of the instruments

The following table summarizes the Companys financial assets and liabilities as of December 31 2009 by level

within the fair value hierarchy

Level

Assets

Securities owned

Equity securities 3133786

Equity options 78425

3212211

Receivable from clearing broker

Open trade equity on futures contracts 12903

Total assets 3199308

Liabilities

Securities sold not yet purchased

Equity securities 2040791

Equity options 1271597

Total liabilities 3312388

There are no Level or assets or liabilities



Brandt Equities LLC

Notes to Statement of Financial Condition

Note Derivative Instruments

Expanded disclosure is presented in accordance with FASB guidance to provide the user of the financial statements

with an enhanced understanding of the use of derivative instruments and how derivative and hedging activities affect

financial position performance and cash flows The Company adopted provisions of this guidance effective

January 2009

The Companys derivative activities are limited to the trading of futures and options on equity securities These

derivative contracts are recorded on the statement of financial condition as assets measured at fair values and the

related realized and unrealized gain loss associated with these derivatives is recorded in the statement of income

The Company does not utilize and does not consider any derivative instruments to be hedging instruments as those

terms are generally understood

The following table sets forth the gross
fair value of the Companys derivative contracts by certain types as of

December31 2009

Statement of Financial Assets at Liabilities at Number of

Contract Type Condition Location Fair Value Fair Value Net Contracts

Equity options
Securities owned pledged and

Securities sold not yet

purchased 78425 1271597 1193172 6950

Index futures Receivable from clearing broker 12903 12903 13

1206075

Note Off-Balance-Sheet Risks

The Company in connection with its proprietary trading activities enters into transactions involving derivative

financial instruments primarily options on equity securities Options held provide the Company with the opportunity

to deliver or take delivery of specified financial instruments at contracted price Options written obligate the

Company to deliver or take delivery of specified financial instruments at contracted price in the event the option is

exercised by the holder These financial instruments may have market risk and/or credit risk in excess of amounts

recorded in the statement of financial condition

Market risk Derivative financial instruments involve varying degrees of off-balance-sheet market risk Changes in

the market values of the undedying financial instruments may result in changes in the value of the derivative financial

instruments Exposure to market risk is influenced by number of factors including the relationships between the

derivative financial instruments and the volatility and liquidity in the markets in which the derivative financial

instruments are traded In many cases the use of derivative financial instruments serves to modify or offset market

risk associated with other transactions and accordingly serves to decrease the Companys overall exposure to

market risk The Company attempts to manage its exposure to market risk arising from the use of these derivative

financial instruments through various analytical monitoring techniques



Brandt Equities LLC

Notes to Statement of Financial Condition

Note Off-Balance-Sheet Risks Continued

The Company has sold securities that it does not own and will therefore be obligated to purchase such securities at

future date The Company has recorded these obligations in the statement of financial condition at the fair values of

the related securities and will incur loss if the fair value of the securities increases subsequent to December 31

2009

Credit risk Credit risk arises from the potential inability of counterparties to perform in accordance with the terms of

the contract The Companys exposure to credit risk associated with counterparty nonperformance is limited to the

current cost to replace all contracts in which the Company has gain Exchange traded financial instruments such

as futures and options generally do not give rise to significant counterparty exposure due to the cash settlement

procedures for daily market movements or the margin requirements of the individual exchanges and clearing brokers

Concentrations of credit risk All trades of the Company are cleared through Goldman Sachs Execution and

Clearing L.P OSEC Pursuant to agreement GSEC is required to among other things perform computations for

proprietary accounts of introducing brokers PAIB and segregate certain assets on behalf of the Company

However in the event of GSEC insolvency or in the event it does not fulfill its obligations the Company may be

exposed to risk The Company attempts to minimize this credit risk by monitoring the creditworthiness of its clearing

broker

Note Members Equity

The Companys operating agreement provides for three classes of members with varying rights preferences

privileges and obligations Class members have sole voting rights All actions taken by Class members require

unanimous approval of Class members designated manager has the sole power and authority to carry
out

management responsibilities and control the day-to-day management of the Companys operations including

distributions and admittance of new members and classes of members The manager has the authority to distribute

to Class and Class members the balance of such members equity accounts Class and Class members

must have prior consent from the manager to withdraw their equity from the Company As of December 31 2009

members equity balances were Class $2842110 and Class $6743741

Note Net Capital Requirements

Pursuant to Rule 5c3-1 of the Securities and Exchange Commission the Company is required to maintain net

capital equal to the greater of $100000 or 2/3 percent of aggregate indebtedness as these terms are defined

Net capital changes from day to day but at December 31 2009 the Company had net capital and net capital

requirements of approximately $9178000 and $100000 respectively The minimum capital requirements may

effectively restrict the payment of distributions and the repayment of liabilities subordinated to the claims of general

creditors



McGladrey Pul len

ertifiedPubIic Accountants

February 22 2010

Mr Scott Brandt President

Brandt Equities LLC

440 South LaSalle St Suite 1500

Chicago IL 60605

Attention Mr Brandt

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the procedures

enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7T to the Securities Investor Protection Corporation SIPC for the period

from April 2009 to December 31 2009 which were agreed to by Brandt Equities LLC the Company the

Securities and Exchange Commission the Financial Industry Regulatory Authority Inc and SIPC solely to assist

you and these other specified parties in evaluating the Companys compliance with the applicable instructions of the

Transitional Assessment Reconciliation Form SIPC-7T The Companys management is responsible for the

Companys compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties specified in this report Consequently we

make no representation regarding the sufficiency of the procedures described below either for the purpose for which

this report has been requested or for any other purpose The procedures we performed and our findings are as

follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement record entries

noting no differences

Compared the Total Revenue amounts of the audited financial statements for the year ended December 31

2009 less revenues reported on the FOCUS reports for the period from January 2009 to March 31 2009 as

applicable with the amounts reported in the SIPC 7-T for the period from April 2009 to December 31 2009

noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers noting no

differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related schedules and

working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the expression of an

opinion on compliance Accordingly we do not express such an opinion Had we performed additional procedures

other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not intended to

be and should not be used by anyone other than these specified parties

February 22 2010

Chicago Illinois

McGladrey PulIen LLP is member firm of RSM Intemafional

an affiliation of separate and independent legal entities
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SIPC-7T

29-REV 2/09

SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St NW Suite 800 Washington D.C 20005.2215

202-371 83O0

Transitional Assessment Reconciliation

Pearl carefully the Instructions in your Working Copy before completing this Formi

29 REV 12/09

TO BE FILED BY ALL SIPC MEMBERS WITh FISCAL YEAR ENDINGS

Name ci Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year onds for

purposes of the audit requirement ci SEC Rule 17a-5

ID Assessment balance due or overpayment

Note II any of the information shown on the mailing label

requiroc correction please e-mail any corrections to

form@sipc.org and so indicate on tho cnn filed

Name and telephone number of person to contact

respecting this form

c.bE1-4oA Vj44 2. fa

Inlertcl conipitled on late payment see instruction 1or___...days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Overpayment carried forward

Subsidiaries and predecessors included in this form give name and 1934 Act registration numbor

The SlPC._oio.mfl.cLsiibmiitirtp this torn a.nd hj

porson by whom ii is executed represent thereby

thai alt inlormalion contained herein is true correct

and complele Q3tro

1renod Slnure

Vice rSbEPT

L4 ua1e ____________
Postmarked

Calculations

c_ Encoptionir

Dirpositi0n ot exceptions

Received Reviewed

Documentation
Forward Copy

SIPG-7T

053545 CBOE DEC

BRANOT EQUITIES LI.C 86
440 LASALLE ST STE 1500

CH1CA3O IL 0-1028

General As5cssmnI them 2e from page not less than $150 minimum S_____________________

1Less gayment mate wittSlPC filed including i60 paid with 2009 BIPC-4 exclude interest
161

-i..cfo 4R4I

Date PaId

Lesa prier overpayment applied

Dated
lhe

day

This form and the assessment payment due 60 days after the end of the fiscal yea Retain the Working Copy of this form

for period of not less than years1 the latest years In an easily accessible place

tTIuo



DETERMINATION OF SIPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT

lt 4o

2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net toss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in
trading

accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration
tees and legal lees deducted in determining net

profit
lrbm management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution ot shares of registered open end investment company or unit

investment trust from the sale ot variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

CommIssions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

00% Oi commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal
fees incurred in connection with other revenue

related to the securities business revenue defined by Section t69L of the Act

8Ottter revenue not related eittierdirectfy or indrreclly to the securities business

See Instruction

Amounts for the fiscal period

beginnin12009 d4
and ending 20

Eliminate cents

Total interest and dividend expense FOCUS Line 22/PART HA Line 13

Code 40Th pIus line 2b4 above but not in excess

ol total interest and dividend income $________

ii 40% of interest earned on customers securities accounts

40% of FOCUS line Code 3960 $_______

Enter the greater of line or ii

Total deductions

2d SiPC Net Operating Revenues

2e General Assessment .0025

5gcdz
to page but not less than

$150 minimum


